3 ng Taxes

NEXT GEN PERSONAL FINANCE

Do | Need to File a Return?

Tax Information for Dependents, Self-Employed Workers, and Household Employees

#1: Dependents
Tax Filing Requirements
If you are a dependent, under the age of 65, and single, you must file a return if:
e Your earned income was more than $14,600 or
e Your unearned income was more than $1,300 or
e Your gross income (total of your earned and unearned income) was more than the larger
of:
o $1,300 or
o Your earned income plus $450

NOTE: The first $1,300 of unearned income is tax-free.

NOTE: If you do not expect to owe income taxes for the current year AND you did not owe any
income taxes for the previous year, you can mark yourself as exempt on your W-4 form. This
makes sure that no income taxes are withheld from your paycheck. Social Security and Medicare
payroll taxes (often noted as FICA on pay stubs) will still be withheld.

Can | file an income tax return if my parents claim me as a dependent?
Yes, even if your parents claim you as a dependent on their tax return, you can still file your own
return.

If you don’t meet the income requirements to file a return, you may still qualify for a tax refund
even if your parents claim you as their dependent.

e For most taxpayers, the deadline to file a return is April 15, 2025 but if you're due a refund
or do not owe any tax, you won't be charged a penalty by the IRS. However, you'll still
want to file as soon as possible because the IRS only allows you three years to claim any
refund you're due.

Standard Deduction for Dependents
If you can be claimed as a dependent by another taxpayer, your standard deduction for 2024 is
limited to the greater of:
e $1300, or
e Your earned income plus $450 (but the total can't be more than the basic standard
deduction for your filing status).



https://docs.google.com/document/d/1MhqSAPXjU8mFDHq_gcmZEWbE01oQEwwSs_db88XGTlM/edit?pli=1
http://www.ngpf.org/

#2: Self-Employed Workers

Who is self-employed?

e You carry on a trade or business as a
sole proprietor or an independent
contractor.

e You are a member of a partnership that
carries on a trade or business.

e You are otherwise in business for
yourself (including a part-time business
or gig worker)

e The IRS views a self-employed
contractor as having work defined by
the worker.

e Some examples of self-employed
individuals are plumbers, carpenters,
and repair workers.

Tax Filing Requirements

e You must file a return if your net
earnings (your income minus your
expenses) from self-employment were
$400 or more.

e Generally you are required to file an
annual return and may need to pay
estimated tax quarterly.

Self-employed individuals generally must pay
self-employment tax (SECA), which is the
15.3% tax on earnings that is the equivalent to
Social Security and Medicare payroll taxes
withheld from employees’ checks (FICA).

#3: Household Employees

Who is a household employee?

e A household employee is an individual
who is paid to provide a service within
their employer’s residence. Employers
choose what kinds of work a
household employee is responsible for
and how it will be done.

e The IRS views a household employee
as having work defined by the
employer.

e Some examples of household
employees include babysitters,
nannies, and gardeners.

Tax Filing Requirements
e You must file a return if your earned
income was more than the standard
deduction (ie. $14,600 for 2024).

Social Security and Medicare payroll taxes do
not need to be withheld if the employee
meets any of the following criteria:
e The employee is the employer’s child
and is under the age of 21
e The employee is under the age of 18 at
any time during the tax year

Information in this reference was copied and modified from the following articles for a smoother learning process in
the classroom. We've also updated a few of the figures to reflect the current tax filing year.

e NGPF Reference: Updated Tax Figures

Tax Topic No. 753 Form W-4 — Employee's Withholding Certificate
Can | File an Income Tax Form if My Parents Claim Me?

Topic No. 551 Standard Deduction
IRS Self-Employed Individuals Tax Center

Household Employee

Additional Information

Rules for Claiming a Dependent on Your Tax Return

IRS Topic No. 756 Employment Taxes for Household Employees
Does Everyone Need to File an Income Tax Return?

e TaxTips for Nannies and At Home Care Givers - TurboTax Tax Tips & Videos

e Nanny Tax Definition



https://docs.google.com/presentation/d/1iSaeKMkaNqjkblx29eDKdQ2JxWaBobT7fbJfI8rGo9o/edit#slide=id.gaedc829171_88_0
https://www.irs.gov/taxtopics/tc753
https://pocketsense.com/can-file-income-tax-form-parents-claim-me-8283.html
https://turbotax.intuit.com/tax-tips/family/rules-for-claiming-a-dependent-on-your-tax-return/L8LODbx94
https://www.irs.gov/taxtopics/tc551
https://www.irs.gov/businesses/small-businesses-self-employed/self-employed-individuals-tax-center
https://www.investopedia.com/terms/h/household-employee.asp
https://www.irs.gov/taxtopics/tc756
https://turbotax.intuit.com/tax-tips/irs-tax-return/does-everyone-need-to-file-an-income-tax-return/L7pluHkoW
https://turbotax.intuit.com/tax-tips/self-employment-taxes/tax-tips-for-nannies-and-at-home-care-givers/L0UqvQHHP
https://www.investopedia.com/terms/n/nanny-tax.asp
http://www.ngpf.org/

